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2018 

FRC cases July 2018  
FRC had the following current cases: 

Audit enforcement procedure = 6 cases 
Actuarial Scheme = 2 cases 
Accountancy scheme = 18 cases 

The FRC’s current cases that it is investigating as of July 2018 include: 

FRC Investigations and Cases – July 2018 
FRC current cases - Audit enforcement procedure as of February 2018 

Conviviality plc audited by KPMG 
SIG Plc audited by Deloitte 
Carillion and auditors KPMG 
Mitie Group plc and auditors Deloitte 
BT Group  and auditors PwC 
Rolls-Royce Group (Aero not car) and auditors KPMG 
Redcentric plc and auditors PwC 
Mike Ashley’s (majority owned) Sports Direct International plc 
         and auditors GT (one of the Big Six – a mid-level audit frim after the Big Four). 
Quindell plc – closed June 2018 

FRC current cases – Actuarial Scheme as of February 2018 

Coats group plc 
Equity Syndicate Management Limited 

FRC current cases – Accountancy scheme as of February 2018 
Carillion 
Mitie Group plc 
Redcentric plc 
Sports Direct International plc  
Equity Syndicate Management Limited 
Coats group plc 
BHS Limited and the audit by PricewaterhouseCoopers LLP 
Serco group and the audit by Deloitte LLP 
KPMG Audit plc and Ted Baker Plc  
Globo plc and the audit by GT 
Quindell Plc 
KPMG Audit plc in connection with BNY Mellon 
AssetCo plc and the audit by Grant Thornton UK LLP 
Tesco PLC 
Computer 2000 Distribution Limited (Tech Data) and the audit by Ernst & Young LLP 
The Co-operative Bank plc and the audit by KPMG Audit Plc 
Autonomy Corporation plc (Deloitte) 
RSM Tenon and the audit by PricewaterhouseCoopers LLP 
Tanfield Group and the audit by Baker Tilly UK Audit LLP 
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Although these cases are marked current on the FRC website, we feel that the bottom half of 
these have been closed, though according to the FRC website they are no officially in the list 
of closed cases. The enforcement procedures are provided in: 
https://www.frc.org.uk/about-the-frc/procedures-and-policies/enforcement-procedures 
 
There are three schemes under which an investigation can be launched and a case is filed under. 
The smallest is the Actuarial scheme concerns Actuaries and members of their professional 
body. The accountancy scheme split in 2016 to a) the Accountancy scheme and b) the Audit 
Enforcement Scheme in 2016. Previously all the audit matters were pigeon-holed under the 
Accountancy scheme.  
 
All the scheme of cases/investigation go through the process an initial enquiry or referral. Then 
an investigation. Then a proposed formal complaint. Then a period when representations cane 
be made (i.e. a defence to modify or mitigate the complaint. Then the formal complaint. Then 
a tribunal (similar to a court). Where at a hearing, ‘the Disciplinary Tribunal will either make 
an Adverse Finding in respect of part or all of the alleged Misconduct, or dismiss the Formal 
Complaint’. Then that body decides the sanctions and negotiates as settlement – with discounts 
for speedy payment. The ‘Executive Counsel may enter into settlement discussions with a 
Member or a Member Firm in respect of a part or the whole of any alleged Misconduct’1.    
 
The accountancy scheme  
The accountancy scheme is currently defined (post 2016) as2: 
 

FRC Accountancy Scheme  
The FRC will commence an investigation into a Member or a Member Firm if:  

 the case raises or appears to raise important issues affecting the public interest in the UK; and 
 there are reasonable grounds to suspect that there may have been Misconduct. 

The decision to investigate is made by the Conduct Committee. Public interest considerations as to whether 
to take on an investigation include (but is not limited to): 

 the impact on a significant number of people in the UK; 
 the loss / potential loss of significant sums of money; 
 whether the conduct undermines confidence in financial reporting or corporate governance in the  

 
So this concerns all members of any of the six the major accountancy bodies described in 
Chapter 2.  
 
The audit enforcement procedure 
This  only concerns larger companies and specifically the audit.  
 

FRC Audit Enforcement Procedure3 
The FRC will investigate matters relating to the audits of: 

 Public Interest Entities (PIEs), being listed entities, credit institutions and insurance undertakings; 
 AIM-listed companies with a market capitalisation in excess of €200m; 
 Lloyds Syndicates. 

                                                 
1 https://www.frc.org.uk/auditors/enforcement-division/accountancy-scheme 
2 As above. 
3 https://www.frc.org.uk/auditors/enforcement-division/audit-enforcement-procedure 
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FRC Current cases – more cases than you might think 
For the current cases see 
 https://www.frc.org.uk/auditors/enforcement-division/current-cases-accountancy-scheme  
and they number about 21 active cases as of early 2018 and there are some new ones emerging 
(as above). Our guess is that the FRC will never have fewer than 20 on-going investigations at 
any one time and these span a period of around 5 years. This will continue rolling forwards. 
Despite every attempt at tightening the rules, there is no suggestion that the number of cases 
will diminish. 
 
Past cases under the accountancy scheme amount to 35 cases. We can’t find the equivalent 
closed cases under audit enforcement. Perhaps these are not publicised.  
https://www.frc.org.uk/auditors/enforcement-division/past-cases-accountancy-scheme 
 
In fact, as new rules are introduced (such as gender pay) so new discrepancies and irregularities 
will emerge. The total number of ongoing current cases could significantly increase. There is 
also the new Code of Governance, currently in draft from, and that may give rise to even more 
cases where the shareholders with 20% (new code) may not have been adequately listened to.  
 
Wikipedia has a list (not exhaustive) of accounting scandals. See 
https://en.wikipedia.org/wiki/Accounting_scandals 
A quick synopsis of the 10 largest US scandals is given in  
http://www.accounting-degree.org/scandals/ 
 
 


